MDRC GREENSHEET 6-10-96

SUBJECT: DISPOSITION OF TORRANCE FACILITIES/DAC TO MDRC
APPROVAL DATE REMARKS
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1. An analysis preparemDC-HQ recommends that DAC vacate the Torrance facility by the end of 1997 to
allow for the sale of the first 40 acres of the property. The report indicates that moving out of Torrance is
substantially more cost effective than remaining. The analysis indicates a NPV saving of $45m.

2. In order for MDRC to sell the first 40 acres, this greensheet authorizes DAC to transfer the whole facility to
MDRC at NBV. This transfer should occur no later than July 1, 1996.

3. DAC agrees to vacate all tenants/organizations from the Torrance facilities; the first 40 acres by August 1996
and the balance by current target date of November 1997 (including removal of remaining DAC equipment and
personnel by December 31, 1997) which could be delayed by mutual consent to effect MDC savings. DAC
agrees to pay any penalties incuired by MDRC as a result of any failure to meet these deadlines.

4. MDRC will charge DAC rent for space occupied at Torrance until DAC vacates the facilities at a rate equal to
depreciation of the facilities occupied as well as property and related taxes, with other ownership and
operating costs of buildings occupied by DAC or their tenants borne by DAC/tenants. Taxes & utilities for the
40 acre parcel vacated by DAC shall be borme by MDRC on a prorata basis.

5. MDRC will incur costs necessary to hold and prepare the property for sale, including asbestos and
environmental costs up to $25M, which represents MDC's best estimate of site remediation. Any costs in
excess of $25M will be borne by DAC if the Torrance redevelopment project is in a loss position that MDC
must recognize.

6. MDRC will pay for reasonable 1996 moving costs that result in more costs than are included in the current
1996 Torrance budget in an amount not to exceed $1.5M. Relocation costs for 1997 and later will be budgeted
and bome by DAC/tenants.
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1. An analysis prepared by MDC-HQ recommends that DAC vacate the Torrance facility by the end of 1997 to
allow for the sale of the first 40 acres of the property. The report indicates that moving out of Torrance is
substantially more cost effective than remaining. The analysis indicates a NPV saving of $45M.

2. In order for MDRC to sell the first 40 acres, this greensheet authorizes DAC to transfer the whole facility to
MDRC at NBV. This transfer shouid occur no iater than July 1, 1996.

3. DAC agrees to vacate all tenants/organizations from the Torrance facilities; the first 40 acres by August 1996
and the balance by current target date of November 1997 (including removai of remaining DAC equipment and
personnel by December 31, 1997) which could be delayed by mutual consent to effect MDC savings. DAC
agrees to pay any penalties incurred by MDRC as a resuit of any failure to meet these deadlines.

4. MDRC will charge DAC rent for space occupied at Torrance until DAC vacates the facilities at a rate equal to
depreciation of the facilities occupied as well as property and related taxes, with other ownership and
operating costs of buiidings occupied by DAC or their tenants borne by DAC/tenants. Taxes & utilities for the
40 acre parcel vacated by DAC shall be borne by MDRC on a prorata basis.

5. MDRC will incur costs necessary to hoild and prepare the property for sale, including asbestos and
environmental costs up to $25M, which represents MDC’s best estimate of site remediation. Any costs in
excess of $25M will be borne by DAC if the Torrance redevelopment project is in a loss position that MDC

must recognize.

6. MDRC will pay for reasonable 1996 moving costs that resuit in more costs than are included in the current
1996 Torrance budget in an amount not to exceed $1.5M. Relocation costs for 1997 and later will be budgeted
and borne by DAC/tenants.
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SUBJECT: DISPOSITION OF TORRANGE FACILITIES/DAC TO MDRC
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. An analysis prepared by MDC-HQ recommends that DAC vacate the Torrances facility by the end of 1997 to
allow for the sale of the first 40 acres of the property. The report indicates that moving out of Torrancs is
substantially more cost effective than remaining. The analysis indicstes a8 NPV saving of $45M.

. in order for MDRC to sei the first 40 acres, this greenshest suthorizes DAC to transfer the whoie faciiity to

MORC at NBV. This transfer should occur no later than July 1, 1996.

. DAC agrees to vacate all tenants/organizstions from the Torrance facilities: the first 40 acres by August 1998

and the balance by cusrant target date of November 1897 (inciuding removai of remaining DAC aquipment and
personnel by December 31, 1997) which couid be deiayed by mutual consant to effect MDC savings. DAC
agrees to pay any pensaities incusted by MORC as a resuit of any failure to meet these deadiines.

. MDRC will charge DAC rent for space occupied at Torrance untii DAC vacates the facillties at a rate equad to
depreciation of the faciities occupied as well as property and reiated taxes, with other cwnership and
opersting costs of bulidings occupied by DAC or their tensnits borns by DACenants. Taxas & utilities:for the
40 acre parcel vacated by DAC shall be bomne by MDRC on a prorata basis.

. MDRC will incur costs necessalty to hold and prepare the property for sale, including asbestos and

environmentai costs up o $25M, which represents MDC's best sstimate of site remadiation. Any costs in
excess of $25m will be boms by DAC If the Torrancs redevelopment project is in a loss position that MDC
must recoegnizse.

. MDRC will pay for reasonabie 19968 moving costs that result in more costs than are included in the current
:#Wmmnm $1.54. Relocation costs for 1997 and iater will be budgetad
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MDRc wﬂl incur costs nmry ‘to” hoid snd prepere the property for sale, inciuding asbestes and
environmental costs up to $25m, which represents MDC's best estimate of site remadiation. Any costs In
excass of $25M will be barne by OAC if the Tomrance recevaicpmaent project is in a iess position that MDC
must recognize.
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MORC will pay for reasonable 1996 maving costs thst result in more costs than sre included in the current
1896 Torrancs buaget in an amount nat to exceed $1.5M. Relocation casts for 1997 and Iater will be budgeted
shd sarna by DAC/tanants.

S tn—" = 1 -\ a——

S yoRe
)

e s - - 38 Moo s s wad “Powmdl = Y -

BOE-C6-0062602

ol

: Mﬁ- m’ﬁ:ﬁ li f




318 496 7977 P.g1/81

Ji UN-]!J.-1996 17:28 PRODUCT SUPPORT

June 11, 1996

SUBIJECT: DISPOSITION OF TORRANCE FACILITIES

Following are the Product Support comments on the Jume 10, 1996
Greensheet regarding the disposition of the Torrance facility.

The current Product Support assumptions in the DAC Operating Plan
are:

1. The current rent paid by DAD&SC ($.41 per sq /ft) will
not increase prior to the move as a result of other
changes that occur at the facility.

2.  The costs associated with moving in 1997 wiil be paid by
MDRC.

{ Johnston
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